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(Hashiramoto)  First, I would like to explain the intention of this panel discussion and how we will proceed.
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The title and topic of this panel discussion is “What to do to enhance private sector participation to
REDD-plus including by market approaches?” We will have an initial presentation relevant to this, after which
the speakers of the morning and afternoon sessions will come on stage. We will then raise a number of
questions to them and proceed with the panel discussion.

First, I would like to explain the background. REDD+ activities are mainly being run with public
financing from funding by large international organizations and bilateral cooperation. However, in order to
scale up REDD+ activities, larger and sustainable activities ate required. For this, various countries and
stakeholders agree that there is a need for more private sector participation. In light of that, we would like to
identify and discuss the challenges to get private sector to participate in REDD+, and how to overcome these

challenges.

We will begin with an initial presentation from Dr. Aya Uraguchi of Conservation International Japan.

Dr. Uraguchi, after studying ecology at the Graduate School of Environmental Earth Science at Hokkaido
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Universityl, joined Mitsubishi Research Institute? to support the formation of forest projects using carbon
credits in Japan and overseas, and to conduct research on biodiversity, etc.  Since 2010, she has in charge of
forest-related projects in tropical countries for the sustainable development of nature at Conservation

International Japan. The title of her presentation is “JCM REDD+ in Cambodia.”
Introductory Presentation
JCM REDD+ in Cambodia

Aya Uraguchi (Technical Director, Conservation International Japan)

Types of private sector participation

:2?:%??11:2*— RRIZE®0 /32— Types of private sector participation
HRRE GRmERT B No  hzrE®ONDCIZE#
INRILT AR AV BARE Er;:sfelrlng T Supports the host country to meet its NDC
[HhoRTF ICM REDD+D I | | Yes R
. . . FERB | YR MHFEhd
Panel discussion Introductory presentation Funding | Risk STy

size Expected unit price of ER

“JCM REDD+ in Cambodia”

BREULETS
Develop a project
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Conservation International - Japan
Aya Uraguchi

auraguchi@conservation.org
CONSERVATION Cambodia JCM REDD+
INTERNATIONAL  hURSTRIME + = HHESCI
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There are various patterns for private sector to be involved in REDD+.  With regard to REDD, there is
a question of whether there will be a transfer of emission reductions (ERs) across borders. If there is no
international transfer, then those ERs would be applied to the NDC of the host country, but if there is an
international transfer of ERs, then there are a number of patterns for private sector participation. For
instance, they could help to develop a project, or they could purchase their credits from the project. Some
entities might want to join an existing project midway.

Each have their own characteristics. If we look at the scale of funds, to launch a project, a large amount
of fund is required, but the purchase of credits can be started small, even from a one-ton level. There are
various risks in doing a REDD project. The forest has to be protected and the governance mechanisms are
still being developed.  The risk is larger if you are involved from the initial stage of the project, but inversely,
if you are participating in a project late and just buying credits, the price of the ERs will be higher than if you
were involved in the project from the beginning. Without stakeholders who launch a project, as well as those
who buy them, it will not succeed. Mitsui & Co.? has been involved in a project with the Ministry of
Environment of Cambodia%, and with Conservation International to carry out a JCM REDD+ project from

initiation. I would like to explain about this project.

1 https://www.global.hokudai.ac.jp/

2 https://www.mti.cojp/en
3 https://www.mitsui.com/jp/en/index.html
4 https://www.moe.gov.kh
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Summary of the business model

ECHRAETILEE Summary of the business model

O Phase 1 T4 AT HEEMRER
= PLWSmStung TrengMM. 125 ~05—)1  [ZEEL AL SEEL IS ELY
# Stung Treng part of PLWS, 120,000 ha
> EHWME Mitsui

« MR+ E R
+ Initial investment & philanthropic support
» GLiubEh RO TE AN G
= Acquiring carbon credits from GoC in return
¢ DLLobBNREHES S HROFRREC
+ Fee for additional acquisition will be used for future
activities.
» hLRSTHEEF+CI GoC + Cl
- RHEWE+Izs2=TME
+ PA management (incl. patrol) & community
livelihood development
O Phase 2
» PLWSZ£, 4385 ~%44—L Entire PLWS, 430,000 ha
F SHBE Mitsui
+ SLTROEREREE Cont. acquiring carbon credits
= HLRUFBFF+Cl GoC + Cl
+ BREE42S2=FHREREE Cont, PAmgtand C. livelihood dev

There are not many private sector companies who are investing in REDD+ now. We would like to
identify what the keys were for this kind of private sector participation in the hope that it will provide us some
hints for further opportunities.

This project is being carried out in the Prey Lang Wildlife Sanctuary in Cambodia. We are currently in
Phase 1 and hoping to move on to the bigger Phase 2. In Phase 1, 120,000 hectares in the Stung Treng part
of the Prey Lang Wildlife Sanctuary is the target. Mitsui has provided the initial investment and is also
providing additional philanthropic support. In return, Mitsui will be obtaining carbon credits from the
Cambodian government. They may also acquire additional credits, and fees for that will be used for future
conservation activities in Cambodia. The roles of Cambodia government and Conservation International are
to promote management and monitoring, and to help with livelihood development for the communities.

In Phase 2 in the future, the target area will be expanded to the entire Prey Lang Wildlife Sanctuary to an
area four times the present space, so 430,000 hectares. Also, in Phase 2, Mitsui will acquire carbon credits
where the Cambodian government and Conservation International will continue to manage particular areas and

help with community livelihoods.

RAEDOWR current status(1/2)

O £ Overall
» 2018437 (32454, WRMSE
# Agreement signed and
implementation started in March
2018

O B TORYEA on the ground activities
» REEEIE (MUSEYH)ZEEP Implementing PA mgt (incl. patrol)
» &itE EOmYHAH%EEES Developing community livelihood
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o
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In terms of the current status, in March 2018, an MOU was signed between the three parties.
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Implementation of protected area management including patrols, as well as livelihood development, is being

carried out on the ground.

REDOPR current status (2/2)

O REDD+BI{& REDD+ works
# JCM REDD+#4FZ-> JCM REDD+ guidelines
= 20184558 KB (H—5) Approved in May 2018 (1% country)
» F&k Methodology
« 20194 A HERL (EOHE. 8. 108, 11AICHRH)
= 1st submission in Apr 2019 (resubmitted in Aug, Oct and Nov)
s SHPICFRIBEGE
« Expecting to be approved by the end of this month
» PDD
» FERETHE— B Near tofinalization
» Mesling
« Technical NoteA'hos &7 MREDD+ Task Force kY izh, 2021
F1RIZTATOTOSORH R AT WD HE
+ Technical Note was sent out from REDD+ Task Force, and all
projects will be nested in Jan 2021
* EZ4Y)4 - #&1E Monitoring and verification
+ B—EE01EHIZFE
« 1% monitoring and verification is planed in early ZUlla.jys_zuv.qlr_ueu 0

Related to REDD, the JCM REDD+ guidelines were adopted in May 2018, with the first edition recognized
by Cambodia. We are currently developing a methodology for this project. Our first submission was in
April 2019, and we have revised it several times and resubmitted the methodology document. We are hoping
that the methodology will be approved, by the latest, next month.

We are also working on a project design document (PDD) for the REDD+ project. It is near completion.

With regard to nesting, which means harmonizing between national, sub-national, jurisdictional, and
project levels, there has been a lot of debate on harmonizing the numbers there. The REDD+ Task Force
has issued a technical note on nesting, and it has indicated that all existing and future projects will have to be
nested from January 2021.

We are planning to do our first monitoring and verification exercise in early 2021.

Background and keys

ChETORE-BEL->TLBRAD~E)
Background and keys
D+ %& Foundations i

O R HERAFEOBAE Relationship with the 90\5
P HHRSBOJICAEMRH RCEITE,
JICA experts in forestry sector.
P ChhLRUT b TREED. mﬁm
MOUHY, O _—
# Cl Cambodia has worked in other areas n:lr - e SR T
many years, and has MOU with the gov.
O BibM{EE 04U B Strong interest from stakeholders
F ALRUTORE - BRICEELHM,
» Socially and economically important forest for Cambodia
F ALARUTRENSCIALRDTICRYVEAOITE.
# Cl Cambodia was asked for potential interventionin PL by the gov.

¥

0O W|Mihd + #hiEh knowledge and certain level of experience in PLWS
> GEC(HhE)MFSERME. Conducted FS funded by GEC (J-MOE)
= BIFEET20158 ~ 240, MRARAIS A= To .

» Small scale community support funded by other donor, 2yr from 2015

Let me now explain the background and key success factors. First, foundation. In terms of the
foundation of this project, having a good relationship with the host government is important. There is a

JICA expert in the forestry sector staying in Cambodia for a long time.  Conservation International Cambodia
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has also been working in Cambodia for a long time. We have a MOU with the government and also have a
good relationship with them. There is also a strong interest from the stakeholders in Cambodia. Forests are
very important for the society and economy in Cambodia. In fact, the Cambodian government had asked
Conservation International Cambodia to help out with this effort. We were familiar with this region. We
got funding from the Global Environment Centre Foundation (GEC) under the Japanese Ministry of
Environment, and they did a feasibility study for us. However, we were able to provide community support

with funding from another donor from 2015 for two years.

@1 3\—bF—2 v THEEE Partnership development

O #4%Y How it started..
P 201SEFICSHMAENSCI v TR,
* Mitsuicontacted Cl Japan in the spring of 2015
 FRURET—MSREEE,
# Developing the relationship from scratch.

O 24512 1+ 8 2 Coordination toward signing the agreement
P ZHMEECIS v AUHBOIZEY  H RO TBAF, CIARE CRE) RU
ClhrHiorLing.
# Mitsuiand Cl Japan were direct points to coordinatation among three
parties, i.e. GoC, Mitsuiand C| (HQ & Cambodia)
F DR STHEFEOQEMEERIL, COLRUSTESHBET /oAuht
Hih—bk,
Cl Cambodia and Mitsui Phnom Penh supported detailed coordination
with GoC.
B35 20165 F ., hoRUTRFOESEBIZEY, H o F— I —rHFH
HBroREE (MOE) IZEE, FL 0T X HERBEICHE,
Ref: in 2016, due to change in GoC, CP has changed from FA to )
MOE. Prey Lang was designated as a wildlife sanctuary.

Al

v

Al

Second, partnership structure. How the partnership started was in spring of 2015, Mitsui contacted
Conservation International Japan. We were starting from scratch to develop a relationship with Mitsui. 2015
was three years before we signed an agreement with Mitsui. In order to establish a contract, we worked hard
to develop a relationship.  Conservation International Japan and Mitsui served as contact points to coordinate
with the government of Cambodia, as well as the Conservation International headquarters. There was a need
for in-depth communication with the Cambodian government. Conservation International Cambodia and
the Mitsui Phnom Penh office helped to coordinate with the government of Cambodia. There was a change
in structure of the Cambodian government in the spring of 2016, and the counterpart for this project changed
from the Forestry Agency to the Ministry of Environment. At the same time, the Prey Lang area was

designated as a wildlife sanctuary.

@7 % Methodology

O AZROAEOIE Deciding key components in methodology
¥ HiRTF R with Cambodia side
+ MOELASE#IAD ETCIHFS IR,
» Cl drafted a methodology based on discussion with MoE.
+ ChVRUFRUJICARRMRAT4O0—,
» Cl Cambodia and JICA experts followed up with MoE.
MCERENEERAZHTIERERL LI,
» Talked with UN experts in MoE to get their inputs and
feedback.
REDD+ZERIEL TLVAHINGOL LI - B R 3,
» Coordinate with other NGOs doing REDD+ in Cambodia.

» B with Japan side
« WET.BEA . MURC, IGESHABEF . ClEw /0
I HIG (KEIBMVELE),
» Japanese FA and MOE, MURC, IGES checked the initial
stage draft and responded to Cl Japan's questions and
clarifications (very helpful).
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Third, methodology. The Ministry of Environment of Cambodia and Conservation International are
working together to develop this wildlife sanctuary. Conservation International Cambodia and JICA experts
are doing follow-ups in the field. Importantly, there were experts of FAO and UNDP at the Ministry of
Environment in Cambodia who we would work with. There are also other NGOs in Cambodia doing
REDD+ projects that we coordinated with. We were able to understand the situation in Cambodia and other
regions. We were also able to get an idea of the direction for the future as we developed the project.  Within
Japan, we worked with the Forestry Agency and the Ministry of the Environment of Japan. Also, Mitsubishi
UFJ Research and Consulting® (MURC) and the Institute for Global Environmental Strategies® (IGES)

checked our initial draft. We are grateful for their timely help.

@FRATF 124 Nesting

O Recommendations# {E T 578 I ZUNDPAS L4 LA R A (2019
EEFE~),

0O UNDP contracted with a consultant to develop a set of
recommendations to MOE (mid 2019-).

» CIRUZHMELILHILT—LavERIT, MESY LY.
# Cland Mitsuiwere consulted by the consultant for several times.

0O Technical Note A ERICBIER 2R E2h. 2700 HRA202151
BIzhRFENAHIEIZ,

O Technical Note was sent out from REDD+ TF, and all projects are
required to be nestedin Jan 2021.

» HEBEPODOMIT. RIEFNGE EHRE.

# Started re-planning for revision of the methodology and PDD and
for the best verification timing etc.

CONSERVATION

10

Fourth, nesting. As for the development of recommendations, I cannot explain a lot because of time,
but for nesting, UNDP hired a consultant to develop recommendations for nesting. Conservation
International and Mitsui also got consultation from that expert. Our project will be nested in 2021.  We are

going to revise our methodology and PDD with the assumption of nesting.

GHFMELELHDI-HOEIYEH Activitie to reduce defo

O REEEE Protected Area Mgt

» BMUSEY HEER. L Dr—0O &R
. THEES

» Law enforcement: planning, trainings for
rangers, budget management etc

P D RESE. WERERE. Clh
AT M TE G W

» Strengthening coordination: regular
meetings between MoE, PDoE, ClI C etc

O 23a=F%£ AL Livelihood dev.
> Fafend- &IE L improving rice yield
and quality
» IaY—1)X L eco-tourism (
Fowb S TS IEEAD, MEEH bat guano, F

honey, resin etc

O A# &I &5 filling gaps with other fundln source
> RHEEHEOXERME. Srengthening PA mgt framework
F MBIE SR A0 R BIKEE Developing foundation for small business dev

Fifth, efforts to stop deforestation. The most important thing is to stop deforestation. We are doing

5 https://wwwmurc.jp/english/

6 https://wwwiges.ot.jp/en
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management of the protected areas. We are also trying to improve the livelihood of local communities.
Furthermore, we are doing some interesting work with the communities. We are also working to fill gaps with
other funding. We are trying to strengthen the management framework for protected areas and also trying to

make a foundation for developing small businesses.

®EBMLHE -2y —2ay
Regular reporting and communication

O =H##M&E—CI Clto Mitsui

F WRMBERODUSEYIZMETIEE(BA)

# Monthly report on law enforcement (SMART) developed by PDoE
with support from Cl Cambodia

F DEYREAISERLTOSRRRES (HEEER)

# Indry season, monthly report on deforestation created for improving
law enforcement
+ fiE (Sentinel) * FO—- + Wik Satellite data (Sentinel) & drone

& ground check
> EW-BEWRS (65 BI121E) 6-month activity and financial report

(EARERE. HEIMCMBEE AN TEZIORESE
Important for keeping transparency and sharing issues before piling up
too high!

O MoE. =#4&. CI MoE, Mitsui, CI
F HEERes@T AL cc}Nsz.ﬂloNo
= Approx quarterly meeting in Phnom Penh INTERMATIONAL

Sixth, regular reporting and communication. Between Mitsui and Conservation International, there is a
formal monthly exchange of reports on law enforcement. We combine on-ground information with satellite
information in a deforestation map that is shared on a monthly basis. We also have a six-month activity and
finance report that is shared. Other than that, we utilize e-mail and phone calls. We are trying to maintain
transparency so that we can share our problems before they become serious. Conservation International, the
Ministry of the Environment, and Mitsui have a quarterly face-to-face meeting in Phnom Penh to confirm

progress on the project.

Important things for enabling this model to work

ETIHDEILT H-DIHELT
Important things for enabling this model work

OFRRAFERTOREELOME Close coordination with relevant
parties
> RAREBUF the host country gov,
» EREHBY international organizations (UNDP, FAQ etc)
= REDD+ZRiH BT LA v —(hoi 7 MBS [ENGO) other
players doing REDD+ (in case of Cambodia, mainly NGO)

O R THARMDELULHD (METITELY) Reduce deforestation on

the ground (not easy at all)

F IEHVEHBIZRS>TLVD ATD people who seriously want to
stop deforestation

 BEMERT—2HRILE —(RTE R, MEBRT) ISEL AT
people who are close to direct stakeholders (local community and
local government)

> HBERE-EE EHAERGIZERE)F. LESHOEM )

# experts on forest conservation/mgt and livelihood dev. etc
=

In order for such a model to work, there are a number of key factors. We need good coordination with
the relevant parties in the host country. Additionally, we also need to work with international organizations
working in the host country, as well as NGOs and other players in Cambodia. Second, it is very important to

stop deforestation, but that is easier said than done. Not only NGOs, but there are other people who are
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serious about stopping deforestation. We need to work with them. We also need to work with direct
stakeholders such as the local community members, as well as local government officials. Furthermore, we

need to work with experts in the various relevant fields such as forest management or livelihood development.

ETIDEILT H-OITBERD
Important things for enabling this model work

O BV AI~DF - %4 preparation for a high—risk business
A= —HTOSHEHHMERA BIRIGERTHY. M
HIZPhEVLDMLRENEDETSAAY,
# Transparent information sharing among the parties: REDD+ is a
high=risk business, and there are lots of and various issues.

O FHDOIL-FE T Flexibility in budget

> FEWABZEICEY . RAFEOREITAFIvITEHY. BE
TEGMIIE, BRERITENHETD,

» Wide range of activities. Host country’ s situation is dynamic.
There will be things that weren’ t expected and that are different
from what were expected.

P BMFHTETETHREOBNTFHOESR. FHRSOE
EABEICELBEAEL.

» Additional funding needs for raise and change of budget
usage,/breakdown would be not rare. o

. CONSERVATION
O L2 yHRE Demand for credits NTERNATIONAL

Third, REDD+ projects have high risk, so sharing of information and transparency among partners is
very important. Issues, large and small, are occurring all the time, so we need to share these issues in a timely
manner. Fourth, we also need flexibility in budget. Our activities are very diverse, and at the same time, the
situation in the host country is dynamic, so things that were not expected often come up. Often the initial
funding is inadequate. We need to get additional funding or we might need to change the allocation of the
initial budget based on the needs. We need an environment that provides flexibility for that.  Fifth, there is

a need for real demand for credits generated.

What is needed to promote private sector participation?

O EmM&+% Private companies
FOMRHUEE-RE ILUUERATS
» Small demand/funding size: purchasing credits
F RBHUEE-#E A BHLOHEELTAS
~ Large demand/funding size: start talking with potential partners

REDD+¥LEMA~DRMESEL LT B1-0ICIL. FAMDE
w7

0O B Gol
P LDy REENPT (JCMEERHEOffset B Oith 712w M-8 N,
BRI E I R EREIZT 5. )
# Increase demand for credits (apply JCM to CORSIA’s Eligible Emission
Units. Clarify the path toward meeting NDC)
F YADEERT A ¥F—L Scheme to reduce risk
» BEBF¥IZLHICMIL-2uR0E|ZRY 7 Offtake of JCM credits by
GoJ?
» fAF—ALODEHE compatibility with other mitigation scheme like VCS
» FERIZET 5T 7= AIBEEH reducing works for methodelogy dev
 HiR—kEAREIZHYA-Ho1=TF . Thank you for the supports.
+ B2EALRABNEILSITE. BMESZRONMEES. Faciitating
existing methodology etc from 2™ country to reduce tech. works.
N o = RAREEAT OB Y HE— Support for coordination with host country
INTERNATIONA = JICA, KM JICA, embassy

Regarding key factors for encouraging private companies to participate in REDD+ projects, private
companies, with a small scale of funding, can buy the credits. REDD+ projects will not move ahead unless
someone buys the credits. If companies have a larger amount of demand or funding, then private companies
could start a dialog with potential project partners. I think that is very important.

There are a number of things that the government of Japan can do. In order to increase the demand for
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credits, perhaps we should apply for eligibility under CORSIA’s Eligible Emissions Units system. We also
need to also identify the path towards meeting the nationally determined contributions using these credits.

We also need some risk reduction schemes. For instance, it might be good idea if the government of
Japan could purchase some of the remaining JCM credits that have not been sold. We also need to think
about compatibility with other schemes such as VCS.

There is a technical burden to support the methodology.  As with the first case, we require a lot of support
from the relevant groups, but it would be nice to facilitate the use of existing established methodologies in
otrder to reduce the burden of that in the next edition.

Finally, it would be good for JICA and the Japanese embassy to support coordination with host countries.

Discussion

(Hashiramoto) We would like to have all the presenters today to come up on stage, and we would like to start

the panel discussion.

Panel Discussion:
What

For this panel discussion, we have prepared three questions. The first question is “What are the
expectations of local communities and investors to the REDD+ projects?” The second question is “What
are needed to promote private sector support to REDD+?”  The third question is “What kind of technical
support is needed to promote private participation in REDD+ implementation?”  After hearing comments
and opinions from the presenters and experts on these questions, we will open the floor for further comments

and questions from the participants here today.

What are the expectations of local communities and investors to the REDD+ projects?

(Hashiramoto) I would like to start with the first question. What are the expectations of local communities
and investors to the REDD+ projects?  Dr. Uraguchi talked about the efforts of Japanese companies and
Cambodia, and Ms. Uga talked about how there are still no international rules for private companies to
participate in REDD+.  Under this background, with what kind of interest are private companies wanting to
participate in REDD+, including CRS and ESG investing?  First, I would like to hear Dr. Uragachi’s opinion

on this.

(Uraguchi)  First, rather than having asked the communities, as an NGO, we look at the expectations of

REDD from the communities’ perspective. The communities expect REDD to be a change of lifestyle. The
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forests have been destroyed in order to sustain livelihoods. We have to transform that to a less destructive
way. It takes a long time to change the way people live, so REDD+ should provide an environment that can
allow such long-term change.

As for investors, European and American companies especially expect a very large amount of emissions
reduction in REDD+. The feel that REDD+ can provide a good opportunity to achieve SDGs, and they
think it is a very good project. The private companies also really expect it to be predictable, especially when
it comes in a big scale. The private companies would like to know in advance what kind of results,
organization-wise, their investments will give, how the market will be, and also the future outcomes of

suppressing deforestation, when they plan to join REDD+.

(Hashiramoto)  Sylvia, you provided a similar experience in the field in Peru, inviting private sector investment

and cooperation with the local community. What are your views?

(Mayta) I agree with my friend, because local communities are looking to improve their livelihoods, as well as
food safety for their families and future. They conserve the forests, once they understand the importance of
conserving them for the future. As they are now facing some environmental changes, they understand that
with these projects, they can benefit in the long and short-term. They ate waiting to improve their livelihoods
and generate income for their families.

And for investors, we have experience with some investments. We also know that the price of carbon is
changing in the market. They want to show their interest in these activities to reduce the impacts of climate

change and they want to receive an income for their investment in the future.

(Hashiramoto) Would you briefly describe the investot’s view on the return on investment?

(Mayta) In our case, we give or return to the investors their investment through our carbon credits that we
produce in the project. This is the way that we are working. I do not know if they have another mechanism
of return on investment.

What are needed to promote private sector support to REDD+?

(Hashiramoto) I would like to move on to the second question. What are needed to promote private sector
support to REDD+? It is a little more specific than the previous question. First, I would like to hear Dr.

Nyi Nyi Kyaw’s opinion on this.

(Kyaw) Before answering the question, I just want to talk a little bit on the private sector investment in forestry
in Myanmar. Myanmar has forests, but now some of the forest area is decreasing due to several reasons.
Formally, forests were managed at the government level, but starting from 20006, the Myanmar government
changed the policy.  Since 20006, the land was leased to private investors and companies who were encouraged
to have private forest plantations in Myanmar. This was only for commercial purposes. They wanted to

have timber, pulp, paper, and other forest products. Nowadays, there is a lot of interest from foreign investors.
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They would also like to have forest plantations in Myanmar.

Actually, they have to have corporate social responsibility activity. ‘That is why they are now willing to
have the forest plantations. Some companies are investing in the mining sector. Some investors would also
like to have reforestation activities in Myanmar to access carbon credits. From the government perspective,
we need to have adequate and accurate detailed information on the land use in Myanmar.

To access carbon credits, we have some experiences in implementing CDM mechanisms.  Properly
speaking, it is very difficult to even register the CDM project according to UNFCCC. We initiated to have
the REDD+ strategy. We then would like to have investments, especially from the private sector. We are
now preparing a strategy for private investment in the forest plantation and reforestation measures. We are
also thinking of zero net deforestation in Myanmar, with the target of zero net deforestation by 2030.

There are also some forest areas beyond our management. For example, some companies want to have
rubber, oil palm, and sugarcane plantations even in forested areas where we are unable to manage because they
are under the Ministry of Agriculture, Livestock and Irrigation. That is why we are thinking of information
on land use change in Myanmar to provide to the private sector, otherwise they cannot get any carbon credits.
This is what missing in Myanmar right now.

Myanmar has also participated in the JCM process. We have an agreement between our Ministry and the
Ministry of Environment, but I am not sure if we have a clear mechanism for REDD+, especially for the
private sector. This is also a gap for the private sector to participate in the REDD+ strategy.

In the case of Myanmar, all land belongs to the government. We can lease the land to the private sector
for a certain period, but REDD+ is a long-term investment. We should also develop an administrative
procedure to lease the land for REDD+ activities.

Again, a market mechanism for REDD+ and technology transfer to the private sector are still lacking.
The local entrepreneurs have very limited knowledge on REDD+, so we need to raise awareness among the
private sector to participate in REDD+.  We also need technical information for the private sector and market

mechanism to invest in reforestation and afforestation measures for REDD+.

(Hashiramoto) I would like to ask the same question to Ms. Uga. After your presentation, there was a
question and you explained what has been done and what were some problems. Could you also provide some

additional explanations of market approach, international benefits of mitigation, and JCM?

(Uga) We have been discussing what the Japanese government can do to promote private sector participation.
The government should take the lead in making the rules and provide more visibility for the private sector, as
well as support the development of markets. We need to do further work on the challenges of Article 6 of
the Paris Agreement. We should make use of the knowledge and experience we have gained since 2013 from
handling JCM, operating projects, and developing rules to help lead in international negotiations.

In addition, although we have JCM already in operation, in the case of REDD+, there are still bilateral
discussions ongoing for the development of the guidelines. Together with that, we should utilize the lessons
learned from countries with ongoing projects to find ways to help countries who have not yet started.

In the past, the Ministry of the Environment supported projects in Indonesia and Laos. Although I
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mentioned that Laos is developing their methodology, with the support of JICA, they are in the process of
applying for results-based payments of the Global Climate Fund. While Laos is heading in that direction,
they already have an ongoing project for JCM. We have discussions underway with the Laos government on
how to implement nesting with Laos, and various numbers have been shared.

Their methodology has been developed in Laos. JICA is applying for result-based payment of the Global
Climate Fund for that. Laos is heading in that direction. We already have an existing JCM project. We ate
thinking how to nest that within Laos. ~ Various numbers are being shared and discussion is underway with the
Laos government for achieving nesting. Under REDD+, while this may be called a pioneering initiative, we
will be facing many new challenges. With the development of various rules along the way, we hope they will
become applicable to other countries in the future.

Also, as Dr. Uraguchi mentioned, there is a need for a market. JCM, propounded by Japan, originally
started with the goal of reducing 50-100 million tons of emissions by 2030 through government funding, but
the Paris Agreement’s goal is much higher. Government alone cannot achieve the target. If the use of JCM
remains limited to governments, the ultimate goal of the Paris Agreement will fall short.  The Paris Agreement
will come into effect with this in mind, so governments need to think of how to obtain more private sector

funds. We need to seriously buckle down and work on that.

(Hashiramoto) = You introduced CORSIA a few moments ago. What is the background for the development
of such a mechanism? How does it relate to the discussions on market mechanisms? What is the
significance of that activity? From the perspective of other businesses, what is the outlook? If you have

any information, could you explain to us?

(Uga) Regarding CORSIA, civil aircrafts are emitting a lot of greenhouse gases by flying between countries,
but this is currently not covered in the UNFCCC. In this regard, CORSIA was developed the civil aviation

sector to deal with the emissions, which are projected to only increase.

(Hashiramoto) Dr. Ehara, could you respond to this question?

(Ehara) From a research institute perspective, as for what are needed for private sector supportt, I have three
points.  First, we need to think about the ultimate goal of REDD+ as achieving the 2°C goal, while protecting
the environment. It does not matter how much private sector support is gained for REDD+ or how much
we protect the forests, if we do not achieve the global reduction of greenhouse gases, then there is no purpose.
We need to continually make sure REDD+ is contributing to the global emissions reduction target. Checking
that is important.

The second, we need not only public financing, but also financing from the private sector. We lack a clear
mechanism for REDD+ that includes keywords that have come up such as predictability, rulemaking, and JCM.
Those are what we need. For that, if we think about having a net-positive impact on the environment, we
also need nesting as well.  If we do nesting and the private sector also participates, it is important to understand

the different socioeconomic backgrounds of each project because each project may have different risks. If
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the type of forest varies, then the ease of access may also vary. For example, the backgrounds of plantations
and planted forests are different. To properly understand the contributions to mitigation, there needs to be a
way to evaluate and prove that there has been a real contribution to mitigation taking into account differing
deforestation and forest degradation risks. After the allocation of reference emission levels, they should be
allocated again following actual results, but to do so, the rules for allocation should be determined in advance
in a way that satisfies everyone. If that is done, I think it will be easier for businesses to participate.

Finally, regarding another research, I have the experience, three years ago, of conducting a questionnaire
survey to a section of listed companies asking the question, “What are the challenges for Japanese private
companies to participate in REDD+ activities?” We found three different types of Japanese private
companies. The first were businesses interested in REDD+ for the credits, or the goal of profits. The
second were businesses interested in REDD+ not necessarily for profits, but for CSR reasons. The third was
a combination of the two. They were companies interested in REDD+ initially for CSR reasons, and once
the uncertainties with the mechanism became clear, would covert to credits for an actual source of profit.
Those are the different types of motivations and views on REDD+ that companies have. We have to
understand that and effectively incorporate companies into REDD+ and forest conservation activities,

whatever their objectives or aims may be.

What kind of technical support is needed to promote private participation in REDD+
implementation?

(Hashiramoto) I would like to move on to the third question. What kind of technical support is needed to
promote private participation in REDD+ implementation? This is more of a technical topic.  First of all,
Dr. Sandro Federici, you have already talked about the methodology of national inventories and reporting, but

because this question is very relevant, I would like to hear your view.

(Federici) It might seem like I am sponsoring my work, but it should be taken as supporting the way that
REDD+ activity shall be reported using the IPCC guidelines. By doing so, the use of IPCC methodologies
for reporting on REDD+ activities make them automatically compatible with and able to be integrated in a
national greenhouse gas inventory. These allow having various project activities in the country, integrated all
together in a national system. , Furthermore, the use of the IPCC guidelines and the integration into
greenhouse gas inventories makes the results of REDD+ activities also comparable with other sectors.  This
allows the fungibility with other sectors which is a fundamental characteristic for offsetting;

The main challenge for such is probably in the definition of the baseline. However, as the baseline is just
a historical value, there is no any obstacle since the greenhouse gas inventories are a time series of annual
estimates of current emissions and removals as well as of past emissions and removals, the trend in net GHG
fluxes does automatically show the result of the REDD+ activities in terms of mitigation, if any.

Unfortunately, there is not much knowledge, especially in the private sector, about the role of national
greenhouse gas inventories in the Paris Agreement. Awarness should be built because it would make easier

the monitoring and reporting of REDD+ activities and more trustable the results achieved, in the end.
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Indeed, one of the main aspects is the credibility, trusting what each project reports and what the private sector
is finally buying. ~ As a national system covers the entire country, integration into a national system addresses
permanence, since greenhouse gas inventories are going to be produced very likely till the next century, which
is the timeframe according to which permanence should be assessed. Indeed, if we do not win the climate
change challenge in this century, we will have other problems than permanence to deal with in the next century.
In the end, it addresses permanence, as well as leakages and displaced emissions because everything is reported
within a national GHG inventory.

On the other hand, such integration into the national GHG inventory implies that the liability of future
reversal, of results achieved, moves from the project to the country, and the country shall be aware of that.
On the other hand, the country benefits from the project implementation because of producing revenues,
technology development, social development, and other environmental benefits. The country will get all of
these benefits, but it will be liable to keep dealing with these activities for the future when the project ends.
Finally, the integration within the national GHG inventory addresses also the famous double accounting
problem.  Since, everything included within the inventory is counted only once; although achieved mitigation
can easily then be disaggregated among various projects.

In conclusion, the national inventory report of the national greenhouse gas inventory is a framework that
casily addresses all technical challenges for REDD+ reporting. Of course, the integration of REDD+
activities within the national GHG inventory requires a solid agreement between the hosting country and the

projects developers.

(Hashiramoto) I think we could understand the need for capacity building in many places.
I would like to ask the same question to Mr. Morita of JICA. In your presentation, you introduced the
breadth of JICA’ activities. In JICA, there are many REDD+ projects, as well as developments in technical

research and capacity building. Based on that experience, I would like to hear your view.

(Takahiro Morita) ~As Mr. Hashiramoto pointed out, the fact that implementing countries have varying
situations needs to be taken into account.  Contrarily, as Dr. Federici talked about, UNFCCC imposes universal
requirements, and the pathway to reach there has varying degrees of gaps depending on each developing
country. Of course, the goals we should achieve are universal, but because implementing countries have various
needs, we need to be flexible in our responses. I think that will be the challenge.

On the other hand, on the part of private sector participants, I think Dr. Uraguchi’s presentation summed
it up quite well. Depending on whether the REDD+ business is being implemented for profit or for credits,
the necessary technical level will be completely different. Furthermore, as Dr. Sato of FFPRI said, considering
that the private sector participants have varying levels of technical capabilities, high level results can be
produced with time and money, but the cost would be extremely high. We need to hit the right balance in
between target goals, inputs and effects. I think the support for enterprises and private sector participants
will be designed based on that.

On the contrary, if a single company were to have such a big accounting system and monitoring of

information, it would be quite costly to the company and carry several risks. In that case, I think it would be
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it would be good to have some sort of knowledge sharing for the technical support to hedge costs and risks.
Finally, from the perspective of strengthening technical initiatives, I think it is important to have political
commitments to support the technical developments. As Dr. Nyi Nyi Kyaw introduced, zero-net
deforestation in Myanmar has targets that are clearly set for investors and supporters to easily understand. We
tend to think that deforestation has risks, but Myanmar was successful in presenting and transparent and
effective framework. The Myanmar government clearly set their policy. I think the approach in Myanmar is

a good practice because technology works based on policy commitment.

(Hashiramoto) Lastly, I would like to ask Dr. Sato of FFPRI.  You broadly talked about the significance of
monitoring, but because you have been engaged with research and private sector companies related to REDD+,

could you give us your views on technical aspects from a broader perspective?

(Sato)  As presented by Dr. Uraguchi and Sylvia, the improvement of livelihoods of local communities or the
positive change of local people are important, but at the same time, as I presented, it is important to have
participation of the local community in projects such as carbon monitoring. I am not sure if it could be called
technical support, but I think translating capabilities could help to communicate the methodologies that we
have developed to the local people and communities. By having a translation process, the local people can
better understand the need and benefit of conserving forests and also improve their livelihoods, as well as from
a forest carbon monitoring perspective, make long-term monitoring possible. Measuring techniques are being
updated and evolving every day, and with the same cost, we will eventually be able to enjoy more accurate
information. However, this requires long-term monitoring, so we need the cooperation of the local
community to support that. What I want to say is that we need to have the additional step of translating
technologies into simple words.

Another thing is, as Sylvia mentioned in her presentation, within a single community, there may be multiple
forest areas and landscape designs. For example, a forest can have many functions such as carbon fixation
and the conservation of biodiversity, but also importantly lumber production.  You may have different values
in depending on the forest and the forest’s role, so I think you need to have a specific plan for each forest. If
possible, it would be nice to propose a scenario that fits the specific local community and provide them multiple
choices, which may motivate them to participate in discussions as well.

Having multiple suggestions such as technological translation and landscape design scenarios, will allow

the communities to help in their own way.

(Hashiramoto) We have asked all the questions to everyone. Through hearing everyone’s opinions and
presentations, one point that I think is important is the technical aspect, and the rulemaking and capacity
building for that. Another point is that, while we still do not have clearly defined international rules yet,
companies are investing for CSR and ESG investing reasons. In addition, other than a focus on COz
measurement, there has been an emphasis on community livelihood, markets for produced goods, and
biodiversity conservation as well. By including a range of aspects, including those pertaining to SDGs,

investment can be made more compelling for investors. I think that is important.
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Q/A

(Hashiramoto) We still have time, so if there is anybody from the private sector in the audience who is
interested in REDD+, we would like to seck your opinion. It would be nice if you could share your interest
as a company. You do not necessarily have to belong to a private sector organization, but we would like to

understand your perspective and issues. Is there anyone?

(Q1) Thank you for a very interesting discussion. I will not tell you the name of my company, but I work
for a company in Japan involved in petroleum development. As you know, petroleum and gas developing
companies are interested in carbon offsets based on REDD+ in order to achieve corporate emissions reduction
targets. For instance, an Italian oil company is planning to offset 20 million tons a year by 2030, or a French
oil company is aiming to offset five million tons a year by 2030. They have been declaring these goals by
basically supporting REDD+ projects or other projects that apply the concept of REDD+. Following their
example, we are aiming to offset one million tons.

As Dr. Uraguchi presented, we are in a position to purchase credits from existing projects, as well as
interested in joining projects. We need to think of both of these types of participation. Moreovet, project
involvement leads to larger costs.  We are thinking of 2030 as a target year, as the Italian and French companies
mentioned earlier have announced very aggressive reduction targets for 2030, but we are just starting to build
from now, so we will probably not be able to reach that. Mitsui & Co. began in 2015 and have made good
progress, but the actual credits will not be available until next year or the year after that. We are taking both
approaches, but for the time being, we need to look for projects that have a fixed amount.

Furthermore, we understand VCS will be used for REDD+, but once the compliance regulations of the
Paris Agreement are established, we are wondering how the transition will work out. Due to that, we have
thought about buying credits from existing projects for the time being, and leaving if necessary.

Certain companies have declared that they need to offset one million tons through REDD+ by 2030. In
that context, should such a company start buying existing credits, set a fixed amount to buy, or begin their own

project? 1 would like to hear everyone’s suggestions for a balanced solution.

(Q2) I am from Daikin Industries in Osaka. We make air conditioners, so we think it is our obligation to
reduce greenhouse gas emissions. We have projects for the promotion of energy-efficient products, and we
have also been working in forest conservation with Conservation International since 2008 as a contribution to
society. We have done projects in seven places around the world over the last 10 years, and currently have an
ongoing project.

There was a discussion about what level of quality is needed. Our company is contributing to society
mainly through CSR, so to be honest, we do not want to have too much risk. We have donated about 500
million yen over 10 years, so we want to be able to show our commitment and results.  We are wondering how
to do that, so if REDD can demonstrate a positive impact, we would be interested in participating in REDD+

projects.  That is why we are closely watching the scene.
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(Q3) I used to work at Nippon Steel, and have done work in technical development. Nippon Steel is a
company that makes iron and burns about 100 million tons of coal every year. That is the natural situation,
but it is a big environmental problem to everyone.  Looking at our history, there has been an increase in CO2
emissions from agriculture and other areas. It was a concentration of 180 ppm of COz before the Ice Age,
but since agriculture started, it increased to 280 ppm. We are currently up to 440 ppm. Temperatures are
rising and more and more typhoons ate coming, ILooking at Chiba Prefecture this year, if the CO2
concentration increases any more, it will be impossible for people to survive. Therefore, I think reducing CO-
needs to be a common goal of humanity, and each and every country needs to look beyond their own interests
of each country and work together. Why does Brazil continue to cut down its forests? Why does Australia
not stop their forest fires? It is probably because there are people living in those place. How can we stop
the cutting down of forests? We need to think about that, not to mention President Trump who says that
those efforts are not necessary or that climate change is a lie. We need to change our attitude and not allow
such behavior. We need a consensus with not just the private sector and companies, but with all parties. 1
have a request to the government, specifically the Ministry of Economy, Trade and Industry (METI), the
Ministry of the Environment, and the Ministry of Agriculture, Forestry and Fisheries (MAFF). You have
your own ministry-specific goals, but you really need to have a comprehensive approach for developing a
mechanism. If you do that, then regardless of sector or background, we will be willing to participate and
cooperate.

In addition, I would like you to really appreciate what has been done. I would like you to properly
recognize the reforestation that Japan has done. The reason for that is that all that reforestation amounts to

about 20% of coal use. I think that contribution should be acknowledged.

(Hashiramoto) There was a very ambitious goal expressed by a company of offsetting one million tons by
2030. Are there any suggestions from the panelists? It may be challenging, but what do you think, Dr.

Uraguchi?

(Uraguchi) To the person who posed that question, I would love to talk to you after the conference. You
are very right that it does take time.  As for how much time, it depends on the case. In the case of Cambodia,
they recently had a change of government, so I think they took more time than initially expected.

At the same time, I want to point out two things.  First, the word #zesting is going to be integrated into the
UNFCCC. In order to gain approval from the UNFCCC, it is going to be very important to achieve
integration or nesting. We have to be aware of that for the development of projects.

Second, we say “project level.” For example, if you look at the number of REDD developments in an
area, the number of cases of development in recent years is very small. It is not just REDD, but there is
going to be more demand for emissions reductions, so we will need much more project development.

Those were my two points, but I also think not just being involved in one project, but having a portfolio

and multiple projects may be beneficial. That is what I feel. 1 would like to exchange information later.
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(Takahiro Morita) For me and JICA, it really encourages me to hear such statements. Throughout the day,
there have been a lot of discussions, but we have to take immediate action in this particular area. However,
there is a great demand for funds. Whether it is CSR or credit, we are ultimately heading in the same direction
to achieve the same goal, so I would really like to see JICA, as a public entity, play a facilitative role. I hope to

exchange opinions after this seminar.

(Hashiramoto) Regarding the comments made by the third person, there is an individual from the Ministry
of the Environment here today at this meeting, as well as representatives of JICA, so I think they are mindful
about what you have stated about acknowledging the reforestation efforts in Japan.

I would like to hear Dr. Federici’s suggestion for the first question.

(Federici) The Japanese National Greenhouse Gas Inventory Report includes emissions and removals
associated with the forest plantations. Thus, Japan is taking all benefits of all CO2 removal that these forest
plantations are achieving, because if you look at the national greenhouse gas inventory, in the end, you have a
total net emission which is the sum of all the emissions minus the removals that all forests including these

forest plantations have. Nothing is lost.

(Hashiramoto) That is very interesting. We are past our allocated time, so I would like to ask Dr. Buszko-

Briggs to provide a wrap-up of the discussions, and then I would like to conclude this panel discussion.

(Buszko-Briggs) Thank you for this very interesting and encouraging discussion, as well as the encouraging
statements from the floor. I will try to wrap up this very broad discussion on a number of topics related to
REDD+ from local community expectations, the private sector, technical aspects, the role of the government
and policies, as well as our overall role as an obligation to humanity.

On the expectations of local communities and investors, let me wrap up by pointing out four issues that
were expressed by the panel.  What is needed? We need long-term involvement and commitment.
REDD+ projects usually require a long-term perspective. The impacts on livelihoods and food security were
issues highlighted by several speakers. We can put these on the top of our list. From the investor side,
assessing risks before involvement and the choice of risk strategies was another key issue.

On the enhancement of private sector participation in supporting REDD+ projects, I will make a couple
of points. I want to thank the Director General from Myanmar for presenting a very interesting case from
national experience. What you really highlighted mostly was adequate information on land use and the need
for land use planning tools, methodologies, and integrated land use planning that can actually facilitate
government involvement in discussions with the private sector on allocation of different lease agreements and
other involvements.

There was an issue highlichted that was related to technology transfer, as well as the building up of
knowledge on REDD+ of local entrepreneurs.  Some speakers pointed out the government role in taking the
lead, making roles, and providing more visibility to the private sector which is a very important part, in addition

to the development of knowhow from existing JCM projects and the sharing of lessons learned with other
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similar mechanisms and the overall REDD+ community. There has also been an interesting discussion about
nesting or integrated approach. There is probably enough substance to have a separate discussion on that
issue, but certainly credibility was also a part of the specific requirement under the technical aspects that were
highlighted.

On the third question, there are four points to highlight. I will start with the first one, pointed out by
Sandro, which is that baselines are still challenging. We need to have credible baselines. I think everybody
in the room agrees on that. The lack of knowledge by the private sector on national greenhouse gas
inventories was also pointed out. By building this knowledge, we can build more trust, which can then
facilitate further collaboration and integration of international systems to facilitate in addressing permanence,
displacement of emissions, leakages, and double accounting,

A few other issues were pointed out by previous speakers and which were policy improvement and
commitment to support further technical discussion on technical aspects of REDD+, as well as the very
important point of translating complex technical ideas into simple words. With this, I will end my wrap-up.

Thank you very much.

(Hashiramoto) ~With this, I would like to conclude the panel discussion. Once again, please give a warm

round of applause to all the panelists.
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